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ÁForeclosure Filings:
ǐJanuary ςJune 2010 saw a decline by 5 percent compared 

to July 2009 ςDecember 2010

ǐJune 2010 compared to May 2010 saw a decline by nearly 
3 percent and a decrease of nearly 7 percent compared to 
June 2009

ÁHousing Starts:
ǐDropped 5 percent in June 2009, the lowest since October 

2009 and the second straight month of declines in 
groundbreaking activity

ǐA positive sign was an unexpected 2.1 percent rise in 
applications for building permits













ÁMedicaid Growth Rates:

ÁIncrease of 6.6 percent in FY 2009

ÁIncrease of 10.5 percent in FY 2010

ÁIncrease of 1 percent in FY 2011

ÁUnemployment Insurance Trust Fund Balances:

ÁQuarter 1 2008 ςAbout $33 billion

ÁQuarter 1 2009 ςAbout $21 billion

ÁQuarter 1 2010 ςAbout $7 billion





PROJECTED SHORTFALLS: 

State Shortfallas a 
Percent of FY 2010 

Budget

Minnesota 14.6%

Iowa 18.6%

Indiana 9.9%

Utah 15.6%

Michigan 8.8%

Kentucky 9.1%

Virginia 8.2%

Oregon 29%

Missouri 9.3%

FISCAL YEAR 2011 

State Shortfallas a 
Percent of FY 2010 

Budget

Arizona 35.3%

Connecticut 29.2%

Florida 22.2%

Georgia 24.3%

Illinois 36.1%

Nevada 56.6%

New Jersey 37.4%

South Carolina 22.6%

Vermont 31.1%







State FY 2008 FY 2011 Change

MN $17,139 $15,267 -11%

IA $5,847 $5,662 -3%

IN $12,800 $13,572 6%

UT $5,887 $4,803 -18%

MI $9,900 $7,870 -21%

KY $9,458 $8,874 -6%

VA $17,263 $14,846 -14%

OR $7,258 $6,969 -4%

MO $8,203 $7,804 -5%

State Expenditures, 
FY 2008 vs. FY 2011:
ÁIncrease in 11 states 

(ND at 38% and WI at 
2%)

ÁZero increase in 2 
states (NV and NY)

ÁDecrease in 37 states 
(SD at -2% and SC at -
32%)

ÁU.S. Average was -7%
Á Source: 

http://www.nasbo.org/LinkClick.asp
x?fileticket=gxz234BlUbo%3d&tabid
=38(pages 33-42)

http://www.nasbo.org/LinkClick.aspx?fileticket=gxz234BlUbo=&tabid=38
http://www.nasbo.org/LinkClick.aspx?fileticket=gxz234BlUbo=&tabid=38
http://www.nasbo.org/LinkClick.aspx?fileticket=gxz234BlUbo=&tabid=38








1. Slashing Spending
2. Tapping Rainy Day Funds
3. Expanding Gaming
4. Increasing Borrowing
5. Raiding State Funds
6. Raising Taxes and Fees



1. Proposed FY 2011 Program Area Cuts
ÁK -12 Education ς31 states

ÁHigher Education ς31 states

ÁPublic Assistance ς20 states

ÁMedicaid ς26 states

ÁCorrections ς28 states

ÁTransportation ς11 states

ÁOther ς31 states



Part II: State Strategies to 
Balance
Budgets ςTapping Rainy 
Day Funds 

State Balances FY 2009 FY 2011

Connecticut $1.4billion 0

Massachusetts $841 million $520 million

Pennsylvania $755 million 0

Indiana $365 million 0

Alabama $188 million 0

Georgia $217 million 0

Kentucky $7 million 0

Virginia $575 million $301 million

Source: 
http://www.nasbo
.org/LinkClick.asp
x?fileticket=gxz23
4BlUbo%3d&tabi
d=38(page 65)

http://www.nasbo.org/LinkClick.aspx?fileticket=gxz234BlUbo=&tabid=38
http://www.nasbo.org/LinkClick.aspx?fileticket=gxz234BlUbo=&tabid=38
http://www.nasbo.org/LinkClick.aspx?fileticket=gxz234BlUbo=&tabid=38
http://www.nasbo.org/LinkClick.aspx?fileticket=gxz234BlUbo=&tabid=38
http://www.nasbo.org/LinkClick.aspx?fileticket=gxz234BlUbo=&tabid=38






ÁPennsylvania ςinstalled 25,000 slot machines in 
last few years

ÁNew York ςadded 4,500 video lottery terminals to 
the Aqueduct Racetrack

ÁConnecticut ςseeks to add Keno in restaurants
ÁFlorida ςjoined Power Ball last year and placed 

lottery terminals in grocery stores
ÁMaryland ςinstalling 10,000 slot machines
ÁKansas ςPromotes Dodge City and its 600 slot 

machines
ÁMissouri ςCasinos updated slots with 3-D graphics





State Per Capita Net Tax-
Supported Debt

NationalRanking Credit
Rating

Connecticut $4,859 1 Aa2

Minnesota $1,037 23 Aa1

Iowa $73 49 Aaa

Indiana $492 41 Aaa

Utah $957 24 Aaa

Michigan $748 34 Aa2

Kentucky $1,685 13 Aa1

Virginia $895 29 Aaa

Oregon $1,859 10 Aa1

Missouri $780 31 Aaa



ÁLouisiana - $182 million from 40 dedicated funds
ÁNew Jersey - $128 million raided from the Retail 

Margin Fund
ÁFlorida ςHouse proposed sweeping $798 million 

while Senate proposed sweeping $295 million
ÁNew York and New Hampshire ςDiverted tens of 

millions from their Regional Greenhouse Gas 
Initiative Funds

ÁNew York ςwŀƛŘŜŘ ϷмΦм Ƴƛƭƭƛƻƴ ƛƴ ǎǘŀǘŜΩǎ /ŜƳŜǘŜǊȅ 
Fund

ÁHawaii ςSought to raid city transit funds



ÁStates with highest per capita tax hikes since 2009:
ÁNew York (2009-2011) - $8.2 billion, $419 per capita
ÁCalifornia - $11.5 billion, $312 per capita
ÁDelaware - $253 million, $286 per capita
ÁConnecticut - $777 million, $221 per capita
ÁWisconsin - $900 million, $159 per capita
ÁArizona - $1 billion, $154 per capita
ÁKansas - $425 million, $151 per capita
ÁWashington - $982 million, $147 per capita
ÁOregon - $541 million, $141 per capita
ÁMassachusetts - $890 million, $135 per capita
ÁNew Hampshire - $161 million, $121 per capita 



ÁStates Raising Other Taxes:

ÁTobacco taxes have gone up in Hawaii, New 
Mexico, New York, South Carolina, Utah and 
Washington in 2010

Á/ǳǊǊŜƴǘ ƻǾŜǊŀƭƭ ǎǘŀǘŜǎΩ ŎƛƎŀǊŜǘǘŜ ǘŀȄ ŀǾŜǊŀƎŜ ƛǎ 
$1.45 per pack

ÁSoda taxes have gone up in Washington, 
Colorado, Maine and proposed in New York, 
Mississippi and New Mexico in 2010



1.U.S. Economy Dominated by 
Service Sector Now

2.Rapid Growth in E-
Commerce

3.Explosion in Sales Tax 
Exemptions











ÁUniversity of Tennessee Study
ÁTotal State and Local Sales and Use Tax Revenue 

Losses from E-Commerce Sales (2007 -2012):
$52.1 billion
ǐMinnesota ς$1.1 billion
ǐIowa ς$405.3 million
ǐIndiana ς$892.8 million
ǐUtah ς$404.3 million
ǐMichigan ς$646.7 million
ǐKentucky ς$502.5 million
ǐVirginia ς$946 million
ǐMissouri - $963 million



ÁWisconsin ςAt least $3.9 billion, a year (in 2006) covering 
computer services, legal services, advertising, accounting 
and public relations;

ÁTexas ςIn FY 2009, totaled $30 billion ranging from tattoos 
and pedicures to food, water and healthcare to aircraft 
sales, aircraft spare parts;

ÁKansas ς99 exemptions costing $4.2 billion in FY 2009 
covering machinery and equipment, utilities, labor service, 
youth/educational activities;

ÁGeorgia ςFormer Gov. Roy Barnes, who is running for re-
election in 2010, cited $10.9 billion in exemptions that need 
to be reviewed (as of 2006).



1. Healthcare
2. Education
3. Public Pensions
4. Emergency management
5. Infrastructure
6. Transportation
7. Unemployment Insurance



ÁVirginia ςState employees hired after July 1, 2010, must pay 5 
percent of their salary towards the state retirement system;

ÁMinnesota ςVesting periods increased from three years to five 
years;

Á Iowa ςFor most public employees, the final average salary 
period revised making it 5 years instead of 3 years;

ÁFlorida ςƭŜƎƛǎƭŀǘƛƻƴ ƳŀƪƛƴƎ ƛǘ ƘŀǊŘŜǊ ǘƻ άŘƻǳōƭŜ ŘƛǇέΤ

Á Illinois ςRaised retirement age to 67, highest of any state;

ÁColorado ςImposing pension cuts not only on future employees 
but also on current employees and even people who have 
already retired.



Categoryand Grade

Drinking Water:D Schools:D

Levees:D- Public Parks: C-

Roads:D- Rail:C-

Wastewater: D- Bridges: C

Aviation:D Solid Waste: C+

Dams:D Inland Waterways:D-

Hazardous Waste:D Transit:D

Energy:D+

ÁIn 2009, the 
American Society 
of Civil Engineers 
(ASCE) issued a 
comprehensive 
report that 
graded different 
elements of our 
ƴŀǘƛƻƴΩǎ 
infrastructure





State AHCM HCM

Minnesota N.A. N.A.

Iowa 0.43 0.36

Indiana N.A. N.A.

Utah 0.87 0.71

Michigan N.A. N.A.

Kentucky N.A. N.A.

Virginia N.A. N.A.

Oregon 0.75 0.65

Missouri N.A. N.A.

N.A.= These states have 
outstanding debt exceeding their 

fund balances

ÅThe Unemployment 
Insurance (UI) trust 
funds in most states 
are in distress
ÅUI trust fund solvency 

levels tracked by AHCM 
and HCM levels
ÅThe recommended 

threshold for both 
measures = 1



State Outstanding LoanAmount from the Federal 
Unemployment Account (As of July21, 2010)

Minnesota $647.1 Million

Iowa 0

Indiana $1.8Billion

Utah 0

Michigan $3.8 Billion

Kentucky $795.1 Million

Virginia $346.9 Million

Oregon 0

Missouri $722.1 Million




